Memorandum of Understanding
(to be a diesel generator set agent )
Date:  May. 06th 2019                                                                                         Ref No: MOU-May-06-agent
This is a partnership memorandum signed between ******* (company name), *******(address) (Party A)
And

Guangzhou Kusing Generator Co., Ltd.,   Factory: 10#, Junmin Road, Shihu, Taihe, Baiyun District, Guangzhou, P.R.C. (hereinafter referred to as Party B) 
I. Purpose and Scope

The purpose of this Memorandum of Understanding (MOU) is to clearly identify the roles and responsibilities of each party as they relate to the manufacturing and support for the agent/sales/ distribution, servicing and maintenance of diesel generators.

Both Party A and Party B should ensure that program activities are conducted in compliance with all applicable laws, rules, and that the products supplied meet all relevant standards. Both parties also agree to work together in an open, honest and practical way with no other agenda than to make a success of this partnership.
II. MOU Term

The term of this MOU Agreement is the period within which the responsibilities of this agreement shall be performed. The term commences ******(date) and is valid until **** (date).

III. Party B Responsibilities

Party B shall undertake the following activities and assume the following responsibilities throughout the duration of the MOU Partnership term:
· Party B shall carry out complete, professional skills and technology to Party A’s technicians. 
· Party B shall pay cost for Party A show room signboard (with Kusing LOGO) or others negociated items.
· Party B shall allow Party B to be as products agent under anual sales target minimum 125 units of Kusing diesel gensets 10-2250KVA any capacity.
· Party B shall reward one 15KVA diesel generator set to Party A once Party A meeting sales target.  
· Party B shall provide Party A with full price list and specifications including the Shipping (packing) size in Cubic Meters (CBM) of 50Hz Diesel Gensets sized from 10KVA to 2250 KVA standby rating. This price list must be valid and remain unchanged for a minimum 2 months period from the signing of this agreement. 
· Party B ensure the all finished goods prices  for gensets sales are the most competive, so that the finsihed goods have strong prices advantage in ***** market. 
· Prty B shall assebly and test all gensets under good performance before delivery. 
· Party B shall provide Party A with a finished product as per the set specifications as official website issued.  Party A each order is to be ready for delivery within the following schedule: >150Kva Silent 25 days, Open 25 days. 150-250Kva Silent 25 days, Open 25 days. 250-500Kva Silent 28 days, Open 25 days. Above 500Kva Silent 35 days, Open 35 days from receipt of Purchase Order and TT vourcher  (payment advice) for the 30% deposit down payment. Each order detailed lead time shall be shown on each proforma invoice as per the schedule shown above. Party B shall commence filling the order sent through by Party A immediately on receipt of these two documents. Party B shall send the final invoice, full test report, packing list and photos of each finished genset to Party A. Party B shall release for delivery the finished gensets on receipt of TT voucher (payment advice) from Party A showing balance payment has been sent and deliver the genset/s to Party A directly or Party A’s nominated agent in Guangzhou for exporting to *****. Note: The agent shall only responsible for shipping works and Party B is “Shipper” for exporting who shown on BL, China Customs declare system and so on.

· Party B shall deliver the Gensets with all operators’ instruction manuals, warranty information and service and maintenance schedule and a complete spares pack containing the correct parts to enable the receiving customer to carry out the scheduled first service. 

· Party B shall if and when required provide Party A with technical training of genset installation, repair, service and Testing & Commissioning and provide all technical handbooks, parts diagrams and service manuals from every manufacturer of every component used to assemble the gensets.
IV. Party A Responsibilities

Party A shall undertake the following activities and assume the following responsibilities throughout the duration of the MOU Partnership term:

· Party A shall establish a company for diesel generator set agent in ***(country or region name) 
· Party A shall send technicians for diesel generator set assembly and maintenance skills training in Party B’s site in China if need.
· Party A shall offer for sale generator sets under the Kusing(finished goods brand)  brand in **** (market name) 
· Party A shall promote gensets under the Kusing brand in seminars, events, published print, billboard, websites, Blogs, social media and utilize TV and radio advertising spots at their own discretion and to their own budget. 
· Party A shall produce brochures and marketing materials as well as maintain and promote a website containing all the information and specifications of the product range. 
· Party A shall share project information with Party B on projects in progress if advice is needed on the specific application for complex projects.
· Party A shall invest in the tooling, equipment and facilities such as warehouse space and workshop required to service gensets.
· Party A shall maintain a complete inventory level of spare parts and consumables such as filters and belts which are to be supplied by Party B on consignment terms (if need).
· Part A target sales minimum 125 units of Kusing diesel generator set in one year. Suggest to import the materials of genset under SKD type or with whole container for each order, so that to expend low import cost.
· Party A will provide installation, after sales service including repair, maintenance and servicing of all gensets sold under the Kusing brand.
· Party A should be well understanding the Diesel Gensets from Party B’s official sales website www.cnkusing.net or www.enowint.com.cn where issued detailed products data sheet and other information. 
· Party A ensure don’t attempt to cooperate with another gensets suppliers during this MOU is available.
V. Payment Terms and Order Process
The ultimate goal is to deliver a high quality, reliable product to Party A’s customers within 30 days of placing an order. To achieve this the following order and payment process must be instigated to meet this specified time frame. 
1. Party B accept Telegraphic Transfer (T/T) payment normally, but also accept L/C payment (with 1% of amount as bank fee for L/C) with a reputable bank.  Followings only to show as a sample about the working process with TT payment.
2. Order is placed with Party A purchase staff.
3. A Purchase order is raised and sent to Party B via email
4. Party B then sends to Party A their proforma invoice for the order
5. Party A TT 30% deposit of the price listed in the price list
6. Party A then sends a scanned copy of the Bank TT voucher (Payment Advice) to Party B

7. Party B acknowledges receipt and starts production to fill the order. Funds usually clear in 3 working days after the date on the payment voucher.
8. Once the genset is complete and thoroughly inspected, tested and certified Party B shall complete by adding the specified photos of the parts requested on the pre delivery form provided by Party A. The documents required to release the balance payment are test report in English signed and stamped by the tester, packing list, final invoice and the completed pre delivery form. Party A will examine the submitted paperwork and immediately on approval shall TT the balance to Party B. 

9. Party A will send a copy of the TT voucher to Party B and Party B shall immediately arrange delivery to Party  A’s agent in Guangzhou or arrange shipment by Party B. Payment should be credited to Party B’s account within 3 days from the date on the transfer voucher. 
VI. Modification and Termination
1. This agreement may be cancelled or terminated without cause by either party by giving (thirty) calendar days advance written notice to the other party. Such notification shall state the effective date of termination or cancellation and include any final performance and/or payment invoicing instructions/requirements.
2. Any and all amendments must be made in writing and must be agreed to and executed by both parties before becoming effective.

VII. Effective date and Signature

This MOU shall be effective upon the signature of Party A and Party B authorized officials. It shall be in force from *****(date). Party A and Party B indicate agreement with this MOU by their signatures.

Authorized Signature from Party A:                             Authorized Signature from Party B:

……………………………………………………..
                            …………………………………………………….
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Finished goods
One important feature required on all sets is to be able to lift the whole generator with the minimum lifting tackle ideally a hook, a chain or lifting strop with the lifting eyes located on the top of the genset. If due to balance issues due to the weight distribution of the engine and alternator then an appropriate design must be submitted for approval prior to any order placement. 

All fitted parts will be the best specification available. Including a base fuel tank suitable for at least 8 - 10 hours operation, international standard main breaker, high quality hoses, batteries, and all original engine parts. 
The Genset must conform to the following standards: GB/T2820.5-2009 
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